
Previous: 6,913.9 PSEi change: -1.72%
High: 6,907.5 Best: AGI +0.98%
Low: 6,795.1 2nd best: ICT +0.91%
Close: 6,795.1 2nd worst: ALI -3.52%
Val. traded (mn): 3,191.4 Worst: LTG -6.23%

Tenor Change Yield Tenor Change Yield
3 months -0.0114 1.1668 5 years +0.0256 2.9891
6 months +0.0047 1.4118 7 years +0.0270 3.4806
1 year +0.0040 1.6129 10 years +0.0173 3.8898
2 years -0.0069 1.9807 20 years -0.0036 4.9647
3 years +0.0008 2.3450 30 years +0.0018 4.9665
4 years +0.0129 2.6776

Previous Close Previous Close
PHP/USD 50.120 50.000 EUR/USD 1.1861 1.1776

Tenor Change Yield Tenor Change Yield
3 months -0.0050 0.0406 5 years +0.0514 0.8460
6 months +0.0051 0.0507 10 years +0.0521 1.4166
2 years +0.0261 0.2528 30 years +0.0494 2.0469

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed on key economic data releases. US treasury yields went up and the US dollar strengthened after  inflation in the US rose to a record high. 

Philippine peso
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Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities fell and local fixed income yields were mixed as Fitch Ratings downgraded its outlook for the Philippines. The Philippine peso strengthened on double-digit cash 
remittances.

ü Local fixed income yields were mixed but continued to rise on average as inves tors
weighed the improvi ng vaccination rollout, Fitch R atings maintaining its “BBB” rating
but downgrading its outlook for the country, and the reported two-year hi gh retail price
growth in NCR. On average, yiel ds went up by 0.66 bps DoD, led by the belly of the
curve which increased 1.66 bps.

ü Local equities ffell as Fitch Rati ngs low ered its outlook for the Philippines, from
“stable” to “negative.” Fitch Ratings cited declining GDP, high infection rates,
weakening fiscal i ndicators, and weaker developm ent indicators versus peers. The
PSEi finished at 6,795.13 (-1.72% DoD).

ü Preliminary data from the Bangko Sentral ng Pilipinas showed that cash
remittances from OFWs rose by 13% YoY to $2.38 billion i n May. This was the
fastes t growth recorded since the 18.5% growth posted in N ovember 2016. The
increase in remittances were mainly due to the 16% YoY rise in recei pts from land-
based OFWs to $1.894 billion. Meanwhile, receipts from sea- based workers also
went up by 2.7% YoY to $488 million.

ü Megawide Construction Corp. (PSE Ticker: MWIDE) has secured Php1.24 billion
worth of new contracts in the first quarter of 2021 for proj ects incl uding residenti al,
commercial, and infrastructure developments.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities declined after reaching record highs as the consumer price index surged 5.4% YoY in
June, the largest increase since 2008, amid lack of supply and price recovery from pandemic lows that
pressured the Fed's transitory inflation stance. The DJIA closed at 34,888.79 (-0.31% DoD) while the
S&P 500 closed at 4,369.21 (-0.35% DoD).

ü Asian equities gained on upbeat Chinese data as trade figures came in higher than expected. Trade
balance for June reached a $51.53 billion dollar surplus, ahead of consensus expectations of $44.75
billion. The MSCI APxJ closed at 685.75 (+0.99% DoD).

ü European equities were mixed ahead of the key inflation data report in the US.Post-tradinghours, US
CPI was reported to have reached a near 13-year high in June. The MSCI Europe closed at 152.66
(+0.03% DoD).

ü US Treasury yields jumped as the highest headline inflation in almost 13 years was logged in June,
reflecting continued economic recovery amid supply-side bottlenecks. This caused investors to worry
that the Fed may hike interest rates sooner than expected. On average, yields rose by 2.99 bps DoD,
with the 2Y at 0.25% (+2.61 bps) and the 10Y at 1.42% (+5.21 bps).

ü The US Dollar strengthened to a 5-day high after the release of the US Inflation print for June. Even
more so now, investors await Federal Reserve Chair Jerome Powell’s testimony before congress as
they look for more clues on the prospective timing of U.S. tapering. The DXY closed at 92.75 (+0.53%
DoD).

ü The Philippine peso strengthened amid the reported double-digit growth in cash 
remittances. The BSP reported that remittances went up by 13.1% YoY in May 
amounting to $2.38 billion, causing a steady stream of foreign currency. The USD/PHP 
pair closed at 50.00 (-0.24% DoD).


